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Dear Ladies & Gentlemen, 

 

The Consulate General of India Frankfurt, Germany, is pleased to share the Monthly 

Report on the Commercial trends & activities of the Consulate in its jurisdiction for 

the Month of April and May 2020. The German States, North Rhine-Westphalia, 

Hessen, Rhineland-Palatinate and Saarland fall under the jurisdiction of the Indian 

Consulate in Frankfurt. 

 

Faced with the ongoing crisis, the Consulate had to suspend some of the commercial 

events that were planned for the month of April and May. However, we continued our 

engagement with the local business community as well as German business entities 

through a series of webinars and other online channels. 

 

India and Germany have continued to have robust trade relations despite the current 

global setbacks. India’s overall trade value with Germany continued to be more than 

21 billion euros. The Government of India has made continued efforts to keep our 

international trade relations robust and expanding. Similar efforts have also been made 

to assist the financially challenged segment in India with a financial package of 

USD22 billion created under ‘Pradhan Mantri Garib Kalyan Yojana’. The Pradhan 

Mantri Garib Kalyan Yojana is providing free grains to 800 million citizens in addition 

to the highly successful public distribution system scheme. Government of India has 

also approved a grant of USD1.97 billion for the healthcare sector which includes 

insurance, protection and risk coverage for 2.2 million healthcare workers. 

 

In this issue of Newsletter, we are covering a broad outline of the initiatives being 

taken by the Government of Germany for local businesses. The policy direction of the 

German Government which may be of assistance to small, medium sized and big 

enterprises have been covered in this segment of newsletter. 

 

We hope you find the information useful and request you to share it with your 

colleagues. 

 

With best regards, 

Pratibha Parkar 

Consul General of India Frankfurt, Germany 
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Significant Economic Trends between India & the four German States under the jurisdiction of Consulate General of India 

Frankfurt 

 

The growth trend for the overall trade between India and Germany for the period of Jan-Feb 2020 remained comparable to the figures in 

the previous year. 

 

The total bilateral trade between North Rhine-Westphalia and India during Jan-Feb 2020 witnessed a decrease of 3.62% in comparison to 

the same period in 2019 and was  € 758.81 million. The total bilateral trade between Hesse and India experienced an increase of 22.5% 

and was € 275.36 million. The total bilateral trade between Rhineland-Palatinate and India increased by 3.55% and was € 210.55 million 

& the total bilateral trade between Saarland and India witnessed an increase of 9.6 % and was € 39.12 million. The State of 

NorthRhineWestphalia accounted for 21.35 % of the total trade between India and Germany.  

 

The total volume of trade between the two countries stood at € 3553.98 million during Jan-Feb 2020 as compared to € 3452.33 million 

during Jan-Feb 2019. The overall trade increased by 2.94% during this period. Indian exports to Germany during this time increased by 

4.33% and Indian imports from Germany increased by 1.74%.  The four states falling under the jurisdiction of CGI accounted for 36.11 % 

of the total trade between India and Germany during Jan-Feb 2020. 

 INITIATIVES BY GERMAN GOVERNMENT TO MITIGATE ECONOMIC IMPACTS 

OF CORONA PANDEMIC 

The German government launched various policies to protect both the employers and the employees financially. To 

frame these policies, the German government has indentified the following four pillars: 

 

 

Making reduced hours compensation benefit (Kurzarbeitgeld) more flexible: 
 

The German government made  the following relaxations : 

 The minimum ratio of employees in a company affected by shorter working hours is reduced by 10%. 

 Partial or complete waiver of the need to build up a negative balance in  the working hours. 

 Reduced hours compensation benefit is also made available to temporary/agency workers. 

 Complete reimbursement of social contributions by the Federal Labour Office. 

Tax related liquidity assistance for business: 

 
Federal Ministry of Finance is co-ordinating with state government  and is implementing the following: 

 Making tax deferrals easier thereby helping taxpayers with the liquidity situation 

 Making it easier to reduce tax prepayments, when the taxpayer‘s income in the current year is lower 

than that in the previous year 

 Enforcement measures and late payment penalties are waived off till 31st Dec , 2020 

Easier access to cheap loans to enhance liquidity of companies: 

 
 KFW‘s business loans for existing companies and KFW‘s ERP loans for start-ups that are less than 5 

years old to be loosened 
 Threshold  turnover for accessing KFW Loan for Growth to be raised from € 2 billion to € 5 billion. 

Risk assumptions are raised and can be given to projects in any field ( earlier given only for 

innovations and digitalisation 
 For companies with turnover higher than € 5 billion, support would be given case to case basis 

 

Cohesion with European Commission: 

 
German Government is working with European Commission‘s Corona Response  Investment Initiative with a  

volume of  € 25 billion. 

Disclaimer: 

The informaton collated here has been taken from sources available in the public domain. The measures mentioned here are not an exhaustve list 

and only broad guidelines are covered. The informaton has been collated in good will for easy understanding. The Consulate does not certfy the 

veracity of the informaton presented herewith as per latest rules and positons of the German government.  



 PROGRAMS LAUNCHED BY GERMAN GOVERNMENT TO COMPLEMENT THE 

POLICY MEASURES 

1.Economic Stabilization Fund (Wirtschaftstabilisierungsfonds, WSF) : 
The Economic Stabilization Fund setup by German government consists of the following: 

 € 400 billion state guarantees for liabilities, inlcluding bonds, notes, and loans. 

 € 100 billion for direct state investments. 

 € 100 billion for funding from KfW. 

 

The Federal Ministry of Economy and Energy has particularly stressed that this support applies (amongst others) to 

companies in the field of critical infrastructure. The WSF will provide guarantees of up to EUR 400 billion for liabilities 

including bonds, notes and loans issued between March 28, 2020 and December 31, 2021. The Eligibility criteria requires 

businesses to not have any other financing alternatives; and to not have qualified as a company in financial distress as of 

December 31, 2019. Further, to be eligible, the company must prove that it is likely to continue to operate post the COVID-

19 crisis as result of the stabilization measures.  

 

2. Immediate Assistance Programme (Soforthilfe): 
The Federation is setting up a EUR 50 billion immediate assistance programme (Soforthilfe) to support small businesses, 

freelancers, and the self-employed. These funds will be used to provide one-time grants to cover operating costs for three 

months. The grants do not have to be paid back and are designed to involve as little red tape as possible. This federal 

programme supplements other programmes that have already been adopted by the German states. For this reason, state-

level authorities will be responsible for handling all applications – for both federal and state-level programmes – in order to 

ensure uniform procedures. However, since the Federal programme for immediate financial assistance has become 

available, some states have stopped their own programmes and have consolidated these with the  federal one. The states 

have announced which specific authorities are responsible for processing applications in each respective state in relation to 

the federal aid.  

 

The federal immediate assistance programme provides for the following grants:  
(i) Self-employed persons and businesses with up to five employees will receive up to EUR 9,000;  

(ii) Self-employed persons and businesses with up to 10 employees will receive up to EUR 15,000;  

(iii) Self-employed persons will be given easier access to basic income support (Grundsicherung) to ensure that they can 

support themselves and pay for housing.  

 

An overview for four states under CGI jurisdiction, detailing the basic terms of the respective programme for Immediate 

Assistance in the form of one-time grant are as below:  

 

HESSEN 
Emergency Aid available since 30 March 2020 to:  

 Freelancers and businesses with upto 5 

employees: €10,000 for 3 months. 

 Businesses with upto 10 employees: €20,000 for 3 

months. 

 Businesses wirth upto 50 employees : €30,000 for 

3 months. 

Responsible state authority: Wirtschafts- und 

Infrastrukturbank Hessen; applications to be filed with 

Regierungspräsidium Kassel.  

NORTH RHINE-WESTPHALIA:  
Emergency Aid available since 25 March 2020 to:  

 Self-employed and businesses with upto 5 

employees: € 9,000 

 Businesses with upto 10 employees: € 15,000 

 Businesses with upto 50 employees: € 25,000 

 

Responsible state authority: Economic Ministry of NRW  

RHINELAND-PALATINATE: 
Emergency Aid available since 30 March 2020 to: 

 Businesses with upto 10 employees: € 10,000 

 Businesses with upto 30 employees : €30,000 plus 

additional subsidy of 30%. 

 

Instant loans with a  term of 6 years and no installments till 

end of 2022 are also available. 

Responsible state authority: Economic Ministry of  RLP. 

SAARLAND:  
Emergency Aid available since 15 April  2020 to:  

 Businesses with 11-24 employees: € 15,000 

 Businesses with upto 49 employees: € 20,00 

 Businesses with upto 100 employees: € 25,000 

 

Responsible state authority: Economic Ministry of  Saarland 

Disclaimer: 

The informaton collated here has been taken from sources available in the public domain. The measures mentioned here are not an exhaustve list 

and only broad guidelines are covered. The informaton has been collated in good will for easy understanding. The Consulate does not certfy the 

veracity of the informaton presented herewith as per latest rules and positons of the German government.  



Self-Reliant India Movement( Atmanirbhar Bharath Abhiyan) 

 Under  Self-Reliant India Movement, Prime Minister, Shri Narendra Modi, announced a special 

economic and comprehensive package of Rs.20 lakh crores, which is equivalent to 10% of India’s  GDP. 

This movement is based on five pillars– Economy, Infrastructure, System, Vibrant Demography and 

Demand.  This package is targetted at various sections including cottage industry, MSMEs, labourers, 

middle class, industries, etc.  

Pradhan Mantri Garib Kalyan Package 

 

 Rs. 1.70 lakh crore relief package 

 Insurance cover of Rs 50 lakh per health worker 

 80 crore poor people  given benefit of  5 kg wheat or rice per person  for next 3 months 

 1 kg pulses for each household for free every month for the next 3 months 

 20 crore women Jan Dhanaccount holders get Rs 500 per month for next 3 months 

 Gas cylinders, free of cost,  provided to 8 crore poor families for the next 3 months. 

 Increase in MNREGA wage to Rs 202 a day from Rs 182 to benefit 13.62 crore families 

 Ex-gratia of Rs 1,000 to 3 crore poor senior citizen, poor widows and poor Divyang 

 Front-loaded Rs2,000 paid to farmers under existing PM-KISAN to benefit 8.7 crore farmers 

 Building and Construction Workers Welfare Fund allowedto be used to provide relief to workers 

 24% of monthly wages to be credited into their PF accounts for next three months for wage-earners below 

Rs 15,000 p.m. in businesses having less than 100 workers  

 Five crore workers registered under Employee Provident Fund EPF to get non-refundable advance of 

75% of the amount or three months of the wages, whichever is lower, from their accounts 

 Limit of collateral free lending to be increased from Rs 10 to Rs 20 lakhs for Women Self Help 

Groupssupporting 6.85 crore households. 

 District Mineral Fund (DMF)to be used for supplementing and augmenting facilities of medical testing, 

screening etc.. 

Measures taken to support businesses 

 
 Emergency Credit Line to Businesses/MSMEs from Banks and NBFCs upto 20% of entire 

outstanding credit as on 29.2.2020: 

 

•Borrowers with upto Rs.25crore outstanding and Rs.100 crore turnover eligible 

•Loans to have 4year tenor with moratorium of 12months on Principal repayment 

•Interest to be capped 

•100% credit guarantee cover to Banks and NBFCs on principal and interest 

•Scheme can be availed till 31stOct2020 

•No guarantee fee, no fresh collateral 
 

 Rs 20,000 crores Subordinate Debt for Stressed MSMEs 

 Rs 50,000 cr. Equity infusion for MSMEs through Fund of Funds 

 Defintion of  MSMEs will be  revised and investment limit will be revised upwards 

 Global tenders to be disallowed upto Rs200 crores 

 Rs 2,500 crore EPF Support for Business & Workers for 3 more months 

 Statutory PF contribution of both employer and employee will be reduced to 10%each from 

existing 12% each for all establishments covered by EPFO for next 3 months. 

 Rs 30,000 crore Special Liquidity Scheme for NBFCs/HFCs/MFIs 

 Rs 45,000 crore Partial Credit Guarantee Scheme 2.0 for NBFCs 

 Rs 90,000 crore Liquidity Injection for DISCOMs 

 Rs 50,000 crore liquidity through TDS/TCS rate reduction 

 Extension of Registration and Completion Date of Real Estate Projects under RERA 



Let’s Connect: Live with CGI, Franfurt 

 

The Consulate General of India, Frankfurt 

organised a series of evening live sessions 

called ‘Let’s Connect: Live with CGI 

Frankfurt’ on Facebook from 1st April 

2020 to 3rd May 2020, in order to boost 

morale of people and give them strength to 

handle the corona pandemic. The sessions 

were targeted at all age groups and were 

on dance, music, festivals, cooking, yoga, 

ayurveda, quiz etc. and  drew amazing 

responses from both Indian and German 

communities. A total of  33 sessions were 

conducted. The live sessions saw  a 

tremendous response and proved to be a 

huge success. 
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GLIMPSES OF LIVE SESSIONS: LET’S CONNECT WITH CGI , FRANKFURT 



GLIMPSES OF LIVE SESSIONS: LET’S CONNECT WITH CGI , FRANKFURT 



Live Session with Dr. Jyotsna Srikanth 
 

 

In the concluding session of the series 

‘Let’s Connect: Live with CGI Frankfurt’, 

famous Indian violinist, Dr. Jyotsna 

Srikanth, performed on 3rd May 2020. Dr. 

Jyotsna Srikanth is a renowned musician, 

who has played for 300 Indian films. The 

session with her was spectacular and 

received huge reponse from the public. 

During the session, Dr, Srikanth paid 

tribute to late Mr. Irfan Khan and late Mr. 

Rishi Kapoor, by playing their songs. 

Through out the session, public were 

interacting with Dr. Jyotsna Srikanth and 

requesting to play songs of their choice. 

The live session has a reach of about 

26000 and views of  around 9600. The 

session recieved around 1000 comments. 

The Ode to Joy Project 

Expressing solidarity with world 

community, Kalasangam members 

joined together to bring life to a 

creative art project conceptualized by 

Mr.Arun Somadanathan & 

Ms.Gayatri Vasudevan. The 

presentation was compiled with 15 

lovely Indian artists dedicating their 

performance to Beethoven’s 9th 

Symphony - Ode to Joy.The  project 

aimed at bringing hope and cheer at 

these difficult times. 


